The Streptomycin Litigation

A STATEMINT WIGARDING THE SETTLEMINT of the civil
suit t Dr, Selman A, Waksman was issued by
Dy, Clothier en December 26, 1950, and is repeated
here for the information of thoss members of the
faculey whao may not have had an opportonicy to read
it previously.

Staresent pv De. Roserr C. Cromen
President af the Kutgers Research and Endowment
Faundatian

December 29, 1050

The trustees of the Rutgers Rescarch and Endow.
ment Foundarion are gratified to announce that the
suit brought by Dr. Albere Schatz against Dr. Selman
A. Waksman and the Foundaton has reached an
equitable conclusion and that the 26 associates, gradu-
ate students, technicians and others wha assisted Dr.
Woabksman in the work that eventuared in strepro-
mycin will share in the rayalies aceruing from the
world-wide sale of this lhfe-saving drog.

Basic to this agreement was the insistence of Dr,
Waksman that the fruits of this discovery should be
distributed 1o the entive ream whose endeavars con-
stituted an invaluable adjurct to his own effores.

By agreement among 2]l parties ta the soie, the
largest portivn of the royalties—8o per cent—remains
in the possession af the Rutgers Research anl Endaw-
ment Foundation, as hererafore, for the sole purpose
af furthering scientific research at Rutgers Universicy.
Net royalties to Seprember 30, 1950, wers approxi-
mately §z.36m000. Dr. Waksman wall continue o re-
ceive one hall of the remainder—1o per cent, The
wther 1o per cent will he disribured in two ways:
Frurreen of those most closely concerned with the
work in streptomycin will share in the rovaltes
accruing subsequent ta Oktoher 1, wose: twelve others
who were less directly associated with the worle will
receive cash bonuses,

Dir. Schate will reccive 3 per cenr—the largest share,
Others will share, according to their respective con-
tributions, in varying proportions ranging up lo 2
per ceilL. Dr. Schatz will relinquish his interest in the
nadian, Mew Zealand, Japanese, and all other for-
cign patent rights, for which he will receive $rasoon,
This will vest in the Foundation sole ownership of
these patentially valuable foreign patent righrs,

It has never heen dispured that Dr. Schatz was a
covdiscoverer of streptomycin. This has been a matter
af public record since 1645, when Dr, Waksman and
or, Schatz joinely applied for the strepromycin parent.

In 146, Drs, Waksman and Schare voluntarily as-
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sigmed the streptomycin patent to the Foundation. At
the same tme, a number of cther patents which had
resulted from research by D, Waksman and his as
sistants were also assigned 1o the Foundation. No one
had any conceprion then that the returns to the
Foundation woulil ever reach any sizeable sum.

Mevertheless, the Foundacion fele thar should any
financial returns result, some monetary recogninon
should go to D, Waksman not for any specific dis-
covery but for his more than rthirty years of faithful
service to Rutgers Universiey which resulted in his be
coming an international leader in the ficld of micro-
hiology.

It was Dr. Waksman's hope in 1596 that should any
of his discoveries prove of real medical value, owner
ship of the patent by the Foundation would prevent
maonopely of manofacturing and thereby reduce the
price to the consumer, In this respect, his hopes have
been fully realized. In 1g96 streptomycin cost mare
than J25 per gram; wday o gram wholesales for less
than 35 cents! The competition among the major
praducers of the deug is largely responsible for this
remarkable reduction in cost.

As streptomycin proved itself i 1
royaleies began 1o accumulaze in unanticipated volume,
This prompred D, Waksman to reguest the Founda
ticus to ceduce his participacion from 20 10 0 per cent,

As D, W .Ik\l'ﬂ an’s share continued to grow, he saw
e a lfelong ambition to give
students of microbiology, ir-
respective af land of origin, religicn, or race,

He created a scholarship fund ac the College of
Apricnloure for the training of stedents coming 1ot
country from Foreign lands as he himself did qo years
agen To this he bas contnbured S2seon of his own
funds.

He has plans prepared for the establishment of an
educational fund which would help o support the
advarcement of micrebiology not only at the Rutgers
Insticute of Microbinlogy, but throughout the world,
The lingation just concluded had put a temporary
halt ta Dy, Waksman's plans. Now that a settlerment
has been reached, Dr. Waksman s free to ga ahead
with this program—financed by his procesds from
the strepromycin rovalties,

Mest important 35 the fact that the conclusion of
this litigation clears the way for expanded research
in the fAeld of microbiology and an intensified search
for more weapons against discase by permitting the
r:;lcti\-alior- ul' lJu_ Univmiry:s plens Far canstenictiog
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lmnu|.l|1<l1 .||10L.|tcr1 En:(xn,cnn in qrraptr)nwan roval-
ties for this purpose a year and a hall ago bur the
work has been delayed by the suir.
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